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a) 2006 GLOBAL 500
Five Biggest Insurance Companies In The World � 2006
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Where is the Global Market Today?



b) THE BRICS � 2006
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Perfection of the Institutional Building 
Blocks for Insurance Market Development 

What Are The Trends in the Global Market

 Rules and Regulations that work
 Proper Expertise of the people who  

operate the business and apply the laws
 Appropriate and Relevant Insurance     

Products
 Reasonable Level of Consumer Trust    

and Service



Effective and Diverse 
Distribution Channels
Sufficient Capital and Solvency 
of the Market
Commitment of all the 
stakeholders to develop the 
market. 



NIGERIA AND STAGES OF INSURANCE 
MARKET DEVELOPMENT 

Where is Nigeria in the Global Market?
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NIGERIA�S PREPARATION  FOR THE 
GLOBAL CHALLENGES

1) The Financial Sector Reforms � 1999-2007
2) The Insurance Consolidation Guidelines � 2005
3) The  Financial System Strategy � 2020 
-To be No 15 in GPI by 2020
-3 Major Reforms Areas identified
-Ensuring that the sector is financially sound �
capacity 
-Creating a performing market structure � efficiency 
-Creating consumer trust in the market � safety 
4) Seven (7) Areas of Quick-Wins identified



What Will Show Nigeria As A Global Player
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Source
Nigeria Insurance Digest 2007
National Insurance Commission
Sigma: Publication 2006
Riskguard-Africa (Nig) Ltd.

NOTE:
Current No. 15 is 43.03 USDbn (India)
The Insurance Contribution to GDP of No 1 in Africa (S.A) is 16.0%

All figures beyond 2006 are estimates and still subject to fine-tuning

Current $60.0bn range is No 11 (Netherlands)
Basic Assumptions:
1) Market Consolidation will follow Industry Consolidation 
2) The naira will continue to be strengthened (N100/$1)



CONCLUSION

1) Under-Trading
-The new capital is not meant to be Bank 
Deposit or to Develop Ghana Market
2) Charity begins at home
- The local market still needs to be developed 
in areas of Capacity, Efficiency and Safety.



3) Market Development
- Insurance gap
� 94% gap yet to be filled at home
� 7 Areas of Quick Wins
�Nigeria is 79.0% of W/A�s Economy 
4) Market Risk
- Nigeria � 1974, 1977, Ghana 1971, 

Zimbabwe 2000



5) Product Focus
-Oil and Gas?  (Flare)
-Marine and Aviation?  (Fly)
-Property and Casualty? (Casualty)
-When there is LIFE, there is hope.
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